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 Results for the First Quarter 
ended 31 March 2013

  Unaudited Consolidated Statement of Financial Position

  as at 31 March 2013

Mar ’13
Rial ’000

Mar ’12 
Rial ’000

ASSETS 

Non-Current Assets

 Property and equipment   88,125  94,030 

Intangible assets  225  240 

Available-for-sale investments 226 240

Term Deposits 4,000  4,000 

 92,576  98,510 

Current Assets

Inventories  1,891  2,437 

Trade and other receivables   17,885  17,856 

Cash and cash equivalents   15,769  8,245 

Assets classified as held for sale - 505

 35,545  29,043 

TOTAL ASSETS   128,121  127,553 

EQUITY

Share capital   17,984  17,984 

Share premium   2,949  2,949 

Legal reserve  5,084 4,376

Hedging (deficit)   (4,461)  (3,895)

Fair value reserve  26 40

Retained earnings   19,426  17,085 

Equity attributable to equity holders of the 
parent company   41,008  38,539 

Non-controlling interests   38 41

TOTAL EQUITY   41,046  38,580 

LIABILITIES

Non-Current Liabilities

Loans and borrowings   47,574  54,565 

Deferred tax   6,140  5,396 

Employees’ end-of-service benefits   1,657  1,463 

Derivative financial instruments   3,370 2,813

  58,741  64,237 

Current Liabilities

Trade and other payables   17,704  16,084 

Dividend accured 4,496 2,698

Loans and borrowings  5,043  4,873 

Derivative financial instruments  1,091 1,081

 28,334  24,736 

TOTAL LIABILITIES  87,075  88,973 

TOTAL EQUITY AND LIABILITIES  128,121  127,553 

Net assets per share  0.228 0.214

 Unaudited Consolidated Statement of Comprehensive Income

 for the period ended 31 March 2013

Mar ’13
Rial ’000

Mar ’12 
Rial ’000

Revenue 14,309  13,765 

Direct operating costs   (7,237)  (7,089)

Other operating expenses  (2,077)  (1,861)

Administration and general expenses  (2,249)  (2,442)

Other income 124  210 

Profit from operations 2,870  2,582 

Finance costs  (546)  (703)

Profit for the period before tax 2,324  1,879 

Income Tax  (259)  (273)

Profit for the period 2,065 1,606 

Other comprehensive income

Fair value change of investments - -

Net movement in cash flow hedges  (880) (53)

Other comprehensive income for the period, 
net of tax

 (880) (53)

Total comprehensive income for the period, 
net of tax

1,185  1,553 

Profit attributable to:

Equity holders of the parent 2,066  1,606 

Non-controlling interests (1) (0)

Total comprehensive income attributable to:

Equity holders of the parent 1,186  1,554 

Non-controlling interests (1) (0)

Basic earnings per share 0.011  0.009

Chairman’s Report 

On behalf of the Board of Directors, I have the pleasure in presenting to you the unaudited consolidated financial 
results of your company. There has been no significant change in the global economic scenario. Your company 
had recorded a new quarterly achievement in General Cargo Terminal (GCT) volumes and performed well in the 
Container Terminal (CT) volumes.

We continue our commitment to uphold the company’s standing as an excellent corporate citizen.

Corporate Social Responsibility (CSR)
Shareholders have expressed a strong interest for increased reporting of the company’s CSR projects while 
underlining the importance of supporting charitable initiatives which impact large segments of Dhofar’s 
communities. During Q1, the company has financially supported four major initiatives in areas of education, 
environment, health and safety awareness, and road safety awareness, utilizing RO 16,000 of the total RO 
72,000 CSR budget for 2013. These projects have enabled the aims, namely “Let’s Plant One” to plant over 
10,000 native tree species in Dhofar and raise awareness of desertification; over 450 students across Dhofar 
schools felicitated for top academic performance; a 100% locally produced film on World Health Day to promote 
a healthy and drug-free lifestyle; and an upcoming Dhofar-wide road traffic accident awareness campaign. 

Further, the company’s employees have taken part in volunteering action in tree-planting, diabetes awareness 
on World Health Day, and local sports enhancement by mentoring a local youth team of 50. Going forward, 
the company will focus on fostering humanitarian initiatives which have direct contribution to disabled and 
underprivileged areas. 

Company Performance 
During Q1 2013 the CT has handled 850,000 TEUs (Twenty-foot Equivalent Units) a decline of 7.8% against Q1 
2012 throughput of 922,000 TEU. The reason for the decline in container activity is lower volumes from one of 
the port’s major liner customers. The port is pursuing increase in share of business from existing customers and 
actively continues to attract new customer lines. Despite a reduction in volume, the CT has recorded an uptick 
in crane productivity, reflecting the organization’s success in the culture shift towards Process Excellence and 
teamwork that is required to execute improvement in productivity. 

General Cargo Terminal handled 1.9 million tons of general cargo during Q1 2013, recording an increase of 18% 
over Q1 2012. The major commodities namely limestone, gypsum, methanol and cement, which are exported 
from Salalah to nearby markets, continue to drive the general cargo business. The increase of export volumes 
of our major customers is a reflection of the value that the port plays in helping businesses connect to global 
markets. 

The project of expansion of the general cargo berths and the liquid jetty is progressing well. However, the 
electrical work and corridor could delay the project completion. 

Financial Overview
Consolidated Revenue for Q1 2013 was recorded at RO 14.3 million, a growth of 4% compared to same period 
last year. The consolidated net profit was recorded at RO 2.07 million, an increase of 29% compared to Q1 2012.  
The company’s efforts in reducing waste and driving performance has enabled the improvement in performance 
despite lower container terminal volume.

Direct operating cost comprising of direct manpower costs, repairs and maintenance costs, and energy and 
marine costs, have increased by 2% compared to the same period last year. Operating depreciation was lower 
by 6% compared to the same period last year.

Repair and maintenance costs were at similar levels compared to Q1 2012.

Other operating cost comprising of terminal maintenance costs and insurance costs have decreased by 15% 
as compared to Q1 2012.

Concession cost, consisting ground rent, fixed and variable royalty as well as costs towards management fees, 
have increased by 20% against Q1 2012, consequent to higher GCT volume royalty as well as higher profitability 
under both the segments.

General and administration costs have declined overall by 8% compared to Q1 2012 due to lower sales and 
marketing cost and considerably lower provision for bad debt receivables.

The decrease in other income as compared to the same period last year is due to sale of assets made during 
Q1 2012.

Net Financing cost has reduced by 28% over Q1 2012 due to prepayment of loans amounting to US$ 29 million 
between 2010 and 2012.

Consolidated EBITDA was recorded at RO 4.857 million, resulting in an earnings margin of 34.0% against 
34.2% in Q1 2012. The decrease is mainly due to lower CT volumes over an increased cost base.

Year 2012
Particulars
(Value ’000)        

1 Jan 2013 
to

31 March 2013

1 Jan 2012 
to

31 Mach 2012
Volume

3,633 Container Terminal – TEU 850 922
7,251 General Cargo Terminal – Tons 1,918 1,621

57,540 Revenue 14,309 13,762
29,32 Gross Productivity – Moves per hour 33.10 30.53

Profitability
7,937 Net Profit before tax 2,324 1,879
7,082 Net Profit after tax 2,065 1,605

Ratios
12.3% Net profit margin 14.4% 11.7%
0.039 Earnings per share (RO) 0.011 0.009
0.246 Book value per share (RO) 0.228 0.214

Future Outlook
In its newest assessment of the global economy, the International Monetary Fund has reduced its expectation 
of world output to expand by 3.3 percent this year, but predicts overall growth to pick up in the second half of 
the year. The Port of Salalah is competing in a global economy and shipping is a highly competitive industry. 
Profitability, capacity and market share are the fundamentals which the company continuously manages between 
risk and opportunity. 

The Port of Salalah already provides an important value to the global supply chain and is among the world’s 
top transshipment ports. Due to the port’s connectivity which features time and money-saving advantages, it 
provides a significant opportunity for businesses to benefit from the Salalah Hub network of multi-modal transport 
(sea-air-road) and Salalah Free Zone incentives. Direct access to global markets, with proximity to the rapidly 
developing markets of MENA, East Africa and India, has attracted a number of international companies to set up 
at the Salalah Hub. The Port of Salalah continues to play a major role in attracting businesses to set up in the free 
zone, which goes on to generate employment and direct economic return to the local community. 

One of the strategic aims of the Port of Salalah is to encourage companies to add value to imported bulk and 
break bulk products to generate additional re-export business for the CT and GCT. We expect a positive future 
for the GCT and look forward to the completion of expansion by Q4 2013. A number of major investors are 
expressing interest to utilize the coming capacity for dry and liquid bulk commodities at the new GCT facility. The 
CT and GCT continue to handle significant volumes for local customers including Octal Petrochemicals, Salalah 
Methanol, Raysut Cement and Salalah Mills.  

Oman is ideally located to play a preeminent role in the region’s market and economic development. In support 
of this vision, the Government of Oman has announced the inclusion of the Port of Salalah in the first phase of 
the design of Oman’s portion of the strategic GCC Railway Network. Once this is complete, Oman and the Port 
of Salalah will become an even greater economic presence in the region.

Conclusion
On behalf of the Board of Directors and the shareholders of the Company, I record the sincere appreciation and 
gratitude to His Majesty Sultan Qaboos Bin Said, for his strategic vision, leadership and his continued support 
without which it would not have been possible to establish and maintain this world class port.

I also thank our customers, investors, partners at the Salalah Hub and Ministry of Transport and Communications, 
and members of the Government bodies we work together with daily. 

Lastly, but certainly not least, I place on record our appreciation for the contributions of all our employees 
in continuing to perform at a high level. Our consistent growth was possible by their hard work, solidarity, 
cooperation and support.

On behalf of the Board of Directors,

Ali Mohammed Redha

Chairman of Board of Directors


